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ANDERSON COUNTY, SOUTH CAROLINA

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

YEAR ENDED JUNE 30, 2017

Prior Year Financial Statement Findings

2016-001: SC DEPARTMENT OF TRANSPORTATION CONSTRUCTION GRANT CLAIMS PROCESS /

GRANT RECEIVABLE

Condition:

Criteria:

Context, Cause
and Effect:

Status:

The County incurred approximately $4.8 million in property development costs over the thirteen
months ended June 30, 2016. Under a grant from the State of South Carolina, the County was to
be reimbursed for these costs. However, the County did not file reimbursement requests under the
grant until December 2016. Through the date of the grant request, the County had incurred
approximately $5.4 million in reimbursable costs. Additionally, the County did not record a
receivable for these costs as they were incurred, but instead recorded the receivable when the grant
request was filed in December 2016. From a cash flow perspective, the County should file regular
reimbursement claims once significant unreimbursed costs have accumulated. From an
accounting standpoint, as reimbursable costs under the grant are incurred, a grant receivable
should be recorded.

The County should have appropriate internal controls in place to ensure that reimbursement claims
under grants are timely filed and that all receivables for reimbursable costs are recorded in a
timely manner.

The Economic Development department failed to file a claim for reimbursement under the grant
until December 2016 when this matter was discussed as a result of the financial statement audit.
The Finance department did not properly identify and had not initially recorded the receivable
transaction because it was waiting for the reimbursement claim to be filed before recording a
receivable. When this matter was brought to the County’s attention, the Finance department
corrected the financial statements for the year ended June 30, 2016 by recording the applicable
grant revenue and related receivable.

The County is filing grant reimbursements more timely during the year ended June 30, 2017.

Prior Year Federal Award Findings and Questioned Costs

No matters to report.
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